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SUBJ: ST. LAWRENCE SEAWAY TOLLS 

REE: OTTAWA 297 

1. IN DISCUSSION WITH TCO ON FEB 14 PAUL NORMANDEAU, 
PRESIDENT, ST. LAWRENCE SEAWAY AUTHORITY, INDICATED HIS 
EXPECTATION GOC WILL PROPOSE NEGOTIATIONS WITH USG TO 
TAKE PLACE IN LATE SPRING-EARLY SUMMER (MAY TO JULY) 
PERIOD. MOT RECOMMENDATIONS TO MINISTER MARCHAND WERE 
ACCEPTED THIS MORNING AND MARCHAND HAS AGREED TAKE 
UP FINANCIAL RESTRUCTURING QUESTION WITH PRIME MINISTER 
AND INNER CABINET IN NEXT TWO WEEKS. ASSUMING THEIR 
ATTITUDE IS FAVORABLE NORMANDEAU EXPECTS FULL CABINET 
APPROVAL IN PRINCIPLE BY LATE MARCH AND FORMAL REQUEST 
FOR NEGOTIATIONS MADE TO USG IN APRIL. LEGISLATION TO 
ACCOMPLISH FINANCIAL RESTRUCTURING WILL BE REQUIRED, BUT 
GAME PLAN DOES NOT INVOLVE ITS INTRODUCTION TO 
PARLIAMENT UNTIL AETER CONCLUSION OE NEGOTIATIONS 
WITH USG. 

2. COMMENT: HOW WELL THIS SCENARIO WILL BE ADHERED 
TO WITHIN GOC REMAINS TO BE SEEN. IN RESPONSE TO OUR 
QUESTION NORMANDEAU ADMITTED MOT PLANS HAVE NOT YET 
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FINANCE AND TREASURY BOARD). A DECISION HAS BEEN TAKEN 
BY MARCHAND TO GO FIRST TO HIS POLITICAL COLLEAGUES 
EOR AGREEMENT IN PRINCIPLE WITH THE EXPECTATION HAT 
ONCE THIS IS SECURED THE DEPARTMENTS WILL SUPPORT 
IT EULLY. THIS STRATEGY HAS POTENTIAL PITEALLS. 
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